Subject: Financial Management and Policy
Paper Code: CCM-203

(1) Financial Management is mainly concerned with ------- forftar wetem qET 9 H --—--—- ¥ wefia &

a. All Aspect of acquisition and allocation of financial resources of a firm
forelt et o Torfiar daTert o stferrgor 3R airee & At ugel

b. Arrangement of fund/ we i saawern
c. Efficient management of firm/w# st et wafem
d. Profit Maximization/ @ stfarehaaertor

(11) A proper balance between return and  should be maintained to maximize the
market value of a firm’s shares.
forelt Tt o YRR o ATSTR Ao Wt afershad o o forg fed efit o ofter sfera dqer s v st
LU

a. Value/ 7o b. Risk/siiew
c. Price/ s d. Investment/ fyawr
(1ii1)) The  framework can be used to evaluate the financial performance of top
management.
e weter 3 forfta waets o1 AeaiRT e o g =i v swmn foRan S weRar 21
a. Management/ waga b. Investment/ fasr
c. Investment/ wferaar d. Cost of capital/ =it st ewTT

(iv)  Capital Budgeting is related to AT At o HaEfaa ¥

a. Long-term assets/ reertfeter afteafat b. Short-term assets/
STCUHRTITCTh HUTT
c. Long-term and short-term assets/ drdertioren d. Fixed assets/ sraet @ufmt
3R ITEUhTIoTeR U

(v) Working capital management is managing
HEVIA U Wl BT Wee oY T ¥
a. Short term assets and liabilities / wuertferer wuftmt iR it
b. Long term asset /reishtieres wuf

c. Long term liabilities /et srafer dir et
d. Only short-term assets/ %aer steuTate ufwataat



(vi)  EBIT is usually the same thing as.

EBIT srmaeR w a#t == 21
a. Fund provided by operation / seme grr ffer war <t w8
b. Operating profit / af=mes s
c. Earnings before taxes/ &t & uget Y wATE
d. Net income/ 315 a1

(vil)  Sources of Long-term funds are:

Srefentieren ffer @ =ia 8:
a. Equity Shares/ amm= 3=
b. Reserves / sgr
c. Debentures / feaer
d. All of these / 2 asft

(viii))  Which of the following is not used in Capital Budgeting?
FrterRem & & forarert Su=T Ui arrfen # =& o wmar 372
a. Payback period / ot arust 6 srafer
b. NPV/w st
c. Net Asset method/ 7z wae fafer
d. Profitability index/ erwyear gereich

(ix)  The dividend irrelevance theorem to share valuation was propounded by:
IR Heaieh o forg ermwior st fireRar s fereres g wivanfaa feram o
a. James E. Walter /5va 3. areex
b. Myron Gordon/ wr/i= e
c. Modigliani and Miller / mifeficermt ot forer
d. None of these / z7% & =1 7

(x) The relevance theory of dividend was propounded by:

AN T SR frgia foreh gmr wiaanea fema mmaw om:
a. Walter/ameex
b. Gordon /g
c. both of the above/ sw & Ft
d. none of the above/ 3% & =g &
Xi. Which of the following is the basic concept of financial management:

freafafea § & -6 fordar yeie it e steumon 2
a. Cost and Expenses / &mra iR sz b. Risk and Return / SifRaw st ufawer

c. Debit and Credit / Fm st st d. Receipts and Payments/ st 3R sy

xii.  Main objective of working capital management:



e it Weiee 1 e 3R 8-
a. To Create Current Assets / =Tel Hufwrat st w==T

b. To establish co-ordination between liquidity and profitability
ALEAAT TS ATHIEAT oh ST TH- TATIUA HEAT

c. To determine finance policy/ fom Fifa &1 fFrearior wew
d. All of these above / & &t suRm

xiil.  Which of the following is not used in Capital Budgeting?
ISt st § frefafaa & & fereser swinT = foram smar 22

a. Payback Period / st smaet st srafer b. NPV/ 315 sdam qea
c. Net Assets Method / 315 wufw fafar d. Profitability Index
TTHIEAT Fuchich

xiv.  Main objective of working capital management:
IRt gSit Seee o1 e 3¢9 -
e. To Create Current Assets / =rel Hufwrat st w==T

f. To establish co-ordination between liquidity and profitability
AT TS ATHYIEAT ok el AT TATIOT AT

To determine finance policy/ fam fifa =t Frerivor wear
All of these above / & @sft 3utr

SRR

XV. Capital Budgeting is a part of:

IS ST geeRT U few &
a. Investment Decision/fasr for b. Working Capital Management
Gt TeteT
c. Marketing Decision / feraur ot d. Capital Structure / gt €@t==T

1. Write a Note on any one
a. Cost of capital/ dsft #t mra

b. Time Value of Money / 2rgq a9 3T #+t
c. Merger

d. Capital Budgeting
2. What do you understand by financial management?

forfier ster & 319 o/ T 27

3. Explain the risk and return Analysis.
SiRam TR fet fasgwor gwemmd)

4. What is meant by capital structure?
St ST & I e 27

5. A project having a life of Syears will cost X 4,00,000 its stream of income before
deprecation and taxes is expected to X 1,00,000; X1,20,000; %1,60,000; X 1,70,000 and
% 2,00,000 during the life of the project. Deprecation is charged on the straight-line
basis and the tax rate applicable to the firm is 40%. Calculate Accounting Rate of

Return.



6.

5 3 ot srafer et ueh atErsHr e < 4,00,000 e, TersE SR R § gew gweht o g < 1,00,000
2 & 3efie 75 X1,20,000; %1,60,000; wfeiser & sftamee & gk X 1,70,000 3w X 2,00,0001
e Hieft T & SR w form St § 3w o any e 40% 21 et i e g i o R

What is dividend? Explain the different types of dividends.

AT T 87 i o6 forfr=t werl ohY sameat SRS

7.

10.

e

12.

13.

14.

What is meant by working capital forecast?

T it qatqae & @ aret 872
What do you understand by capital budgeting? Explain with example the pay-back
period for the determination of the profitability of proposal capital investment.

IS i @ A & gHed 87 SEA OSt e i arwedr # frafor & fa 9-a sty w1 serewr wfed
R Y
Give the detail of M.M Model and how dividend is calculated in this model?

UH.TH Hied i foeror e 31 39 digd § i shi ToET S st St 27

Section C

Every Finance Manager has to take three major decisions while performing the finance
function? Explain

e ford weee i ford e o @ i e ot o B 8 3T W e #)

. Write a Notes on Any Two:

Leverage/ faas
Capital Rationing/ dsft wem
Cost of Capital / gsit st «mma

MM Approach / waus gfsenior
How is finance function in a firm organised? What are the responsibilities of financial
management or finance manager?

T BH H fort el R AT forarm ST &2 foreier ssfe = for weferan <t forwaieat < €2

What is capital budgeting? Discuss various steps involved in capital budgeting process.
iU ST T &2 ISt sreifer Sfshan o smfiet fofs= =rom <t =i hifsy)

Two mutually exclusive projects A and B are being considered by the management.
The desired rate of return is 10% for the firm. The following details are available in
respect of the two projects. (Y& gRT &1 TER =1 GTEISITRAT T 3T off W forem o i et
31 fred <y ifesa et o o forw 10% 21 S afEsHTeR & ey § freferiaa foawor suersy &)

Years Annual Cashflows
Project A Project B
1 10,000 50,000
20,000 40,000
3 30,000 20,000




4 45,000 10,000

5 60,000 10,000
The estimated capital outflow on each project is T 70,000.
Year I II I v v
P.V.F 0.909 0.826 0.751 0.683 0.621

Calculate “Net Present Value”.

15.Calculate Internal Rate of Return for Project ‘X’. The details of the project are as under:

T "X o forq e sht a1iafier ot shi TomT ol IiESHT o foremor 36 TR 2
Initial Cost/ R @ 2 10,500

Cash Inflows (Year-wise):

Year: 1 2 3 4
Rs. 2,000 3,000 4,000 5,000
PVFat10% 0.909 0.826 0.751 0.683

PV.Fat12%  0.893 0.797 0.712 0.636



